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To the shareholders of,
UniCredit Bank S5.A.

REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of UniCredit Bank S.A. (the 'Bank’} and its subsidiaries: UniCredit Consumer
Financing 5.A., UniCredit Leasing Corporation IFN S.A, Debo Leasing IFN S.A. and UniCredit
Insurance Broker 5.R.L. as of June 30, 2016 and the related condensed Interim consalidated
statements of comprehensive income, changes in equity and cash flows for the six month
pericd then ended. Management of the Bank is respansible for the preparation and fair
presentation of these Interim condensed consolidated financial information In accerdance
with IAS 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on
this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on  Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”™. A review of interim financial information consists of making inguiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures, A review is substantially less in scope than an audit
conducted in accordance with the Standards on Auditing adopted by the Romanlan Chamber
of Financial Auditors and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit epinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying Interim condensed consolidated financial information of the Bank Is nat
prepared, in all material respects, in accordance with IAS 34 *Interim Financial Reporting®,

| For signature, please refer to
| the original Romanian version,

Deloitte Audit S.R.L.
Bucharest, Romania
July 22, 2016
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%o UniCredit Bank

Interim condensed consolidated statement of comprehensive income

for the six months period ended 30 June 2016

Interest income
Interest expense
Netinterest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Net income from trading and other financial instruments
at fair value through profit or loss

Fair value adjustment in hedge accounting

Net income on disposal of financial assets and liabilities
which are not at fair value through peofit or loss
Dividends income

Other operating income

Operating income

Personnel expenses

Amortisation and impairment of tangible assets
Amortisation and impairment of intangible assets
Orther administrative costs®

Other operating costs

Operating expenses

Nel operating income

Net impairment losses on financial assets

et provision releases/{charge)

Net gaina/ (losses) from other investment activitics

Profit before taxation®
Income tax

Net profit for the period*
Altributable to:

Equity holders of the parent
Non-controlling interests
Net profit for the period

*The deeails of the compoaraitver restatement are presersed at Note 9

Six months

Sit months

period ended  period ended
30 June 30 June
MNole 016 2015
RON RON

L 645,146,159 640,374,386
6 (179.604.996) (2232 658.642)
465,541,160 417,715,744
[96, 860,912 [8],092 02
(36.753.455) (38,039.831)

160,107 457 14.5.063,071
115,753,628 124,268,933

7

3320461 (2,443921)
99228346 47,931,977
I.843,154 1,243,143
6,976,908 19,079,916
852,771,114 TH0.558.86)
8 (174,005,972)  (172,586.881)
{20,026,244) (18,582.937)
(24,573, 483) (22.267,279)
9 (I74,738,552)  (183,397,095)
(15.200.938) (18.276,531)
(408.545.209)  (415.310,723)
444,215,905 J35.548.140
10 (146,021,383)  (230.439.451)
21 (18,874,587) 3155400
{274.513) (2.750,085)
279,055,421 105,514,004
11 £33.066,771) (18.263.398)
215,988,650 87,250,606
213,697,744 462 374
12,290,904 7,788,232
215,988,650 87,280,606

Notes attached form an integral part of these interim condensed consalidated financial staterments
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g UniCredit Bank

Interim condensed consolidated statement of comprehensive) income
for the six months period ended 30 June 2016 (contintied)

Six months

Sit months

period ended period ended
30 June 30 June
Nole 2016 2015
RON RON
[tems that will not be reclassified to profit or loss
Revaluation of properties (net of deferred tax) 26.831 4.191
Total items that will not be reclassified to profil
or loss 26,831 4.191
[tems that may be reclassified to profit
or loss
Net change in revaluation reserve for available
for sale financial assets (net of deferred 1) (43,528.669) (76,573373)
Net change in cash flow hedging reserve
(net of deferred tax) (12.615.407) 11,896,815
Total items that may be reclassified
to profit or loss (58,144.076) (64.676,.557)
Other comprehensive income for the year,
net of tax (58,117.245) (64,672 366)
Total comprehensive income for the year 167871405 21578239
Attributable to:
Equity holders of the parent 155,580,499 14,790,007
Non-controlling interests 12,290,906 7,788,232
Total comprehensive income for the period 167,871,405 22578239

The interim condensed consolidated financial statements were approved by the Management Board

on July 19, 2008 hnd were signed on its behalf by

o8

Mrs. Mihaela Alina Lupu
Chief Financial Officer

Mr. Rasvan Catalin Radu
Chief Executive Officer

e

Notes attached form an integral part of these interim condensed consolidated fnancial statements
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o UniCredit Bank

Interim condensed consolidated statement of financial position

for the six months period ended 30 June 2016

ASSETS

Cash and cash equivalents

Financial assets at fair value through profit or loss
Dierivatives asscts designated as hedging instruments
Fair value changes of the hedged items in portfolio
hedge

Loans and advances to banks

Loans and advances o customers

Net lease receivahles

[nvestment securities, available for sale

Property and equipment

Intangible assets

Deferred tax assets

Oher asscis

Non-current asscts and disposal groups classified as
held for sale

Total assels

LIABILITIES

Derivative liabilities at fair value throu gh profit or
loss

Derivatives liabilitics designated as hedging
instruments

Deposits from banks

Loans from banks and other financial institutions
Deposits from customers

Dbt securities issued

Subordinated liabilitics

Prowizions

Current tax labilities

Deferred tax liabilitics

Onher liabilities

Total liabilities

30 June M Decenmiber

Note e 2015

RaX RON

12 2821987115 4,594, 566, 616

13 403,803,439 201,596 454

13 20,378 449 16477513

13 123,824 305,851
[LO58, 484 483 917,762,2

i4 19,760,155 328 19,060,792 216

15 3,020,080, 189 2,729 360 006

16 6,003, 200 40 6,362 088047

266,601,170 234,938 243

149 883 264 156,244,574

40,819,676 44,517,708

147,419,127 137,967 864

60,323 Q60,324

JIEIIR6.896 34567787604

11 108,046,125 551141056

13 [24,339.1535 B2, 170287

17 3137793 243 4,748,373 443

15 H750 46T 492 7.250,081,729

19 19067287459 17,858,756,073

530,745,456 550,659,161

i 322355620 322072940

21 BT.T05,754 68,875,833

13428331 1682913

15,178,924 -

239063 689 231,439 682

0425 411,451 J1.216.046,167

Notes attached form an integral part of these interim condensed consalidated financial statements
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v UniCredit Bank

Interim condensed consolidated statement of financial position
for the six months period ended 30 June 2016 (cantinued)

30 June 3 December

Mole 2016 2015
RON RON

EQUITY
Share capital 22 1, 101,604,066 L 101,604,066
Share premium 53 55
Revaluation reserve on property and equipment 10,871,740 10,844,909
Cash MMow hedging resenve (59.244,158) (46,628,751
Reserve on available for sale financial assets 35,262,708 80,791,377
Other reserves 240,534,612 240,534,612
Retained eamings 1.959.450,427 1.B56,780,170
Total equity 3,288.479.450 3243926418
Non-controlling interests 1 20,005,595 107,715,089
Tolal Group equity JAOSASS A4S 3 351,641,527
Total liabilities and equity J3BIIEI6596  34.567,757.694

ll
The interim condepsed consolidated financial statements were approved by the Management Board
on July 19, 2016 ahd were signed on its behalf by

F
[
y O

:\Ir.__’ﬂi-l-i'l-'ﬂﬁ Catalin Radu Mrs, Mibachi Alina Lupu
Chiel Executive Officer Chief Financial Officer

Notes attached form an integral part of these interim condensed comsolidated financial statements
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v UniCredit Bank

Interim condensed consolidated statement of cash flows
for the six months period ended 30 June 2016

fn RON

Operating activities
Profit before taxation

Adjustments for non-cash items:

Amonization and impairment on tangible/intangible

assels

Met impaimment losses on financial assets 10
Change in fair value of derivatives at fair value through

profit or loss

Other items for which the cash effects are iny esling

or firancing

Onher non—cash items

Operating profit before cha nges in operating
assels and labilities

Change in operating assets:
(Increase)'decrease in investment securities held for
trading

Decrease in investment securities available for sale
{Increase) in loans and advances to banks
{Increase) in loans and advances to customers
{Increase) decrease in lease receivable

iIncrease) in other assets

Change in operating liabilitics:

[ncrease / {Decrease) in deposits from banks
Inerease in deposits from customers
Decrease in other liabilities

Income tax paid

Cash Nows used in operating activities

Investing activities

Acquisition of property and equipment and intangible
assels

Proceeds from sale of equity investments

Dhvidends received

Cash flows used in investing activities

Six months Six months

period ended  period ended

30 June 30 June

Mate 2016 2015
279055 42 103, 514,004%

44,509 727 <0,850,216

1d6,02] 384 230,439 45]

(7.192,703) (6.016,196)
TADL908  (109,272.075)
122,102,726 15.479.326
591 988,463 279,994,726
(71.054,144) 39487506
219,324,356 250,795,116
(206,251 ,968) (T9.131,804)
(B14,173,682)  (540,652,506)
(352.286,979) 217,305,771
(118507300 (265.816,505%)
{1.6012.920.201) 812,098 803

LAT7,022,096 (1,769,164,755)

L1,455.460
10,483,135

(62.685,665)
(8.965,774)

(P57.864.194) (1.125.737.177)

(30,801,095) {24,063 659)

45,225 829 739017

[.843,154 [.243.143

16,267,888 (22.081.499)
stalements

Notes anached form an integral part of these interim condensed consolidated financial

5



o UniCredit Bank

Interim condensed consolidated statement of cash Mows

for the six months period ended 30 June 2016 {(continued)

fn RON

Financing activities

Dwvidends paid

Repayments of loans from financial institutions
Drawdowns from loans from financial institutions
Cash flows used in financing activitics

Net (decrease)increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Cash Now from operating activitics include:

Interest received
Interest paid

* Deraily regarding restateens fa Note §

The interim condegsed consolidated financial statements were apprpmj

were signed on its behalf by:
Mr. _Ru:'n-;m Catalin Radu
Chief Executive Officer

on July 19, 2014

Six months

Six months

period ended period ended

30 June 30 June

Note 2016 2015
(107,021,634) -
(1,1537.942,104) (548,045,945

Mrs. \!Iiin

533,980,543

721,102,030

(730.952,195)

(126,943.915)

{1,672,579.501)

(1.274,762,591)

4594 566,616 4 385,627,566
9219587115 3080564 975
30 June 30 June

2016 2015
TOHILG2Y 555 TI4.617.0016

144,217,173

acla Alina Lupu
Chiel Financial Officer

186,803,376

~the Management Board

Notes attached form an integral pant of these interim condensed consolidated financial statements

9



o UniCredit Bank

Naoles to the interim condensed consolidated financial statements
for the six months period ended 30 June 2016

REPORTING ENTITY

The UniCredit Group (the “Group™) consists of UniCredit Bank S.A. (the “Bank”) as parent
company and its subsidiaries, UniCredit Consumer Financing IFN S.A. (*UCFIN™), UniCredit
Leasing Corporation IFN SA ("UCLC™), Debo Leasing IFN SA ("DEBO™) and UniCredit
Insurance Broker SRL (“UCIB"), These consolidated financial statements comprise the Bank and its
subsidiaries,

UniCredit Bank S.A. (the “Bank™), the new brand of formerly UniCredit Tiriac Bank SA until
August 2013, having its current registered office at 1F, Expozitiei Boulevard, District 1, Bucharest,
Romania was established as 2 Romanian commercial bank on 1 June 2007 upen the merger by
acquisition of the former UniCredit Romania S.A. (the absorbed hank) by Banca Comerciala HVE
Tiriac S.A. (the absorbing bank) and is licensed by the National Bank of Romania to conduct
banking activities,

The Bank provides retail and commercial banking services in Romanian Lei (“RON™) and foreign
currency. These include: accounts opening, domestic and intemational payments, foreign exchange
transactions, working capital finance, medium and long term facilities, retail loans, bank guarntees,
letter of credits and documentary collections.

UniCredit Bank S.A. is controlled by UniCredit Bank Austria AG and the ultimate parent is
UniCredit SpA (ltaly). The Group is exercising direct and indirect control over the following
subsidiaries:

UniCredit Consumer Financing [FN S.A., having its current registered office at 23-23 Ghetarilor
Street, 1" and 3™ Moor, District 1, Bucharest, Romania, provides consumer finance loans to
individual clients. The Bank has a sharcholding of $0.1% in UCFIN since January 2013,

*  UniCredit Leasing Corporation IFN 5.A., having its current registered office at 23-25 Ghetarilor
street, 1st, 2nd and 4th Moor, District |, Bucharest, Romania, provides financial lease services 1o
corporate clients and individuals. UCLC, previously associate entity, has become a subsid iary of
the Bank starting with April 2014 when the Bank obtained 99.95% direct and indirect
controlling interest (direct controlling interest: 99.90%%). The Bank's sharcholding has changed
to a dircet and indirect controlling interest 99.95% as of 31 December 2015 (direet controllin g
interest: 99.96%4), as a result of the merger of UCLC with UniCredit Leasing Romania SA
(“UCLRO") finalized by June 2015, when UCLRO was absorbed by UCLC.

*  Debo Leasing IFN S.A, having its current registered office in 23.25 Ghetarilor Street, 2nd floor,
Ist district, Bucharest, Romania, is a real estate finance lease entity, has become a subsidiary of
the Bank starting with April 2014, The Bank has an indirect controlling interest of 99,9724 (31
Diecember 2015: 99.97%5) through UCLC,

*  UniCredit Insurance Broker SR.L., having its current registered office in 23-2% Ghetarilor
Street, 2nd floor, 1st district, Bucharest, Romania, intermediates insurance policies related 1o
leasing activities to legal entities and individuals, in which the Bank has an indirect controlling
interest of %3985 (31 December 2015: 99.958%%).

The following companies ceased to be Groups subsidiaries during 2015, as follows:
*  UniCredit Leasing Romania SA ("UCLRO") has ceased to be subsidiary starting with June 2015
as a result of the merger process with UCLC, when UCLC fully absorbed UCLRO.

*  Allib Rom SRL ceased to be subsidiary starting with August 2015 as a result of sale made by
UCLC, its direct parent company to the lessee, based on the financial leasing contract terms.

As at 30 June 2016, the Group carried out its activity in Romania through Bank having 183 branches
(31 December 2015: 184) located in Bucharest and the country.

10
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o UniCredit Bank

Notes to the interim condensed consolidated financial statements for the six months
period ended 30 June 2016 (continued)

BASIS OF PREPARATION

a) Statement of compliance

These interim condensed consolidated financial statements have been peepared in aceordance with
International Financial Reporting Standards (“IFRS™), IAS 34 - faterim Financial Reporting,

These financial statements do not include all of the information required for full annual financial
statements, and should be read in conjunction with the consolidated financial statements of the Bank
as at and for the year ended 31 December 2013,

b) Functional and presentation currency

The consolidated financial statements are presented in Romanian Lei (“RONT), which is the
functional and presentation currency. Except as indicated, financial information presented in RON
has been rounded to the nearest unit.

The exchange rates of major foreign currencies were:

Currencies 30 June 2016 31 December 2015 Eh:nﬂr_
Euro (ELUE) I: RON 3,5210 1: RO 34,5245 (008
US Dollar (USD) I: KON 4.0624 I: RON 41477 (2.06)%%

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Group in these interim condensed consolidated financial
statements are the same as those applied by the Bank in its annual consolidated financial statements
as at and for the year ended 31 December 2015, Where necessary, comparative figures have been
reclassified to conform to changes in presentation in the current period and specific disclosures are
presented in the corresponding notes 1o the financial statements.

[n this respect, please see the explanations at Note 9.

FINANCIAL RISK MANAGEMENT

The Group's liquidity indicator Loans/Deposits ratio is as follows:

30 June 31 December
Ratio 2016 2015
Loans / Deposits ratio 29%% 135%

There were no significant changes 10 financial risk management policies of the Bank as compared
with those presented in the annual IFRS consolidated financial statements for the vear ended
31122005,

USE OF ESTIMATES AND JUDGMENTS

T'he preparation of these interim condensed consolidated financial statements requires management
1o make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilitics, income and expenses. In preparing the interim
condensed consolidated financial statements the significant judgments made by management in
applying the Bank's accounting pelicies and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements as at for the vearended 31122015,

11



7o UniCredit Bank

MNaotes to the interim condensed consolidated fnancial statements Tor the six months

period ended 30 June 2016 (comtinued)

NET INTEREST INCOME

frn RON

Interest income

Interest and similar income arising from:
Loans and advances to customers*®

Met lease receivables

Treasury bills and bonds

Current accounts and placements with banks
(hhers (including derivatives)

Hedging instruments

Taotal interest and similar income

Interest expense and similar charges

[nterest expense and similar charges anising from;
Deposits from customers

Loans from banks and other financial institutions
Deposits from banks

Dbt secunties issued

Others (including denvatives)

Hedging instruments

Repurchase agreements

Tolal interest expense

Met inlerest income

Six months

Six months

period ended period ended
30 June 30 June
2016 s
462,511,297 456,824,980
73275889 75,558,384
14658 194 T4,308,425
8,309 846 19.215,284
10,568,692 E.705.261
582224 5,762,052
645,146,159 640374385
28,842,708 52,054,295
94,953,003 113,393,284
21,634,319 21,803 614
17,549,213 17,489,507
T.558,033 10,160,529
066,576 6,768,051
7 GEE.872
179,604,999 221658642
465,541,160 417715744

i Included in inferest income for o toral amourt of RON 48,277 253 (30 Jure 2075 RON 20,557,353
related to interest income on impaired foans. Intferest income and expentes for auets and labilities other than
thare carried ai fair value throwgh profit or loss are calculated wsing the effective interest Fate method



v UniCredit Bank

Notes to the interim condensed consolidated

period ended 30 June 2016 (comtinued)

NET INCOME FROM TRADING AND OTHER FINAN
"AIR VALUE THROUGH PROFIT AND LOSS

fn RON

Net gains from foreign exchange operations
(including FX derivatives)

Net gains/(losses) from interest derivatives
Net income from trading bonds

Net gains/(losses) from other derivatives

Netincome from trading and other Minancial
instruments at fair value through profit and loss

PERSONNEL EXPENSES

fn RON

Wages and salaries other employees’ benefits
Social security charges

Other (income) costs related to employees’ benefits

Tatal

The Group number of employees at 30 June 2016 was 3,330 (31 December 201 5:

Six months

financial statements for the six months

CIAL INSTRUMENTS AT

Six months

period ended period ended
30 June 30 June

016 2015
122778247 117,297.307
(18,133,544) 842,736
10986417 (1,027.064)

| 22,508 (44, 046)
115,753,628 124265931

Six months

Six months

period ended period ended
30 June 10 June
2016 2015
143,537,884 138,856,075
33.914,64] 33,278,336
i(3,446,553) 452,470
174,005,972 172,586,851

8.

For the Management Board members, the performance measurement is caleulated taking into

account the variable remuncration component which
potential risk types and also considers the cost of capital

include an adjustment for all current and
and required liguidity,

For Management Board members, at least 0% of variable remuneration consists in non-cash

instruments and at least 0% of variable remuneration

15 deferred for a period of at least 3.3 wears,

The remuneration policies and practices of the Group are also implemented at level of the directly

controlled entities,
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v UniCredit Bank

Notes to the interim condensed consolidated linancial statements for the six months
period ended 30 June 2016 (comtined)

OTHER ADMINISTRATIVE COSTS

Six months Six months

period ended period ended

30 June 30 June

frr RON 216 2015
Office space expenses (rental, maintenance, other) 50617972 6,850,506
IT services 37,556,355 36,413,954
Onther taxes and duties®* L3I0 164 47307498
Advertising and promotional expenses 15,410,057 11977416
Communication expenses 1,997 89] TA490,097
Materials and consumahles 5452580 4,558,204
Consultancy, legal and other professional services 4375136 1476473
Personnel training and recruiting 2,146,243 2,737,904
Insurance expenses 1,585,011 1,499,872
Crther 10,387,143 10,284,081
Tatal 174,738,552 183,597,095

i the financial sHatements for the period rnded a8 30 of Jume 2015, the Jer oaed o Bank Deparity Guarantee Furd
(“FGEET) relzted fo financial year 208 war alfocoted wriformly for the firsl & monthr of 2018 and ar @ CORegEEnTy
only I of i value war dncleded in the profi or lawr account af that reporting dae Subrequently, bated on the
discussions had within the bonking secior, there have been doveloped clanfications repording the record: rg of thin fer
Sully ot the moment when thi abligation becomes due to FGDE Ia conclurion, fa erder to present this levy exiting as af
30" of Fune 2015 in accordznce with the IFRIC 2} Levies requirementy, the entire fee har been recogrized inra the ol
or loxy aocount for the period ended ar 30 June 1015

NET IMPAIRMENT LOSS ON FINANCIAL ASSETS

Six months Six months

period ended period ended

30 June A0 June

I RON 2016 2015
Net provision (charges) for loans and advances

to customers 131,805,521 214,782 219

Net provision (charges) for lease receivables 20,054,164 23,948,187

Loans written-ofT 4,803,791 283,933

Recoveries from loans previously written-off (19,254,830) (8,530,135)

Net provision (charges) for other
financial assets BA12.718 44.753)
Tolal 146,021,384 230439451
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o UniCredit Bank

MNotes to the interim condensed consolidated

period ended 30 June 2016 (continued)
INCOME TAX

fn RON
Direct taxes at 16%5 (2015: 16%%) of taxable profits
determined in accordance with Romanian law

Correction of current income tax arising from previous year

Deferred 1ax expense

Total income tax

linancial statements for the six months

Six months Six months
period ended period ended
30 June 30 June
2016 2015
22731121 10,519,485
356,799 .
209T7TE RS 7.743.003
EX,.066,7TI 15263398

Reconciliation of profit before tax to income 1ax expense in consolidated the income statement

In RON

Frofit before tax

Taxation at statutory rate of 16%
Non-deductible expenses

Non-taxable revenues

Origination and reversal of temporary differences

Fiscal eredit

Total tax (income) / expense

CASH AND CASH EQUIVALENTS

fn RON

Balances with National Bank of Romania
Cash (in¢luding cash in ATMs)

Short term Money Market placements
Current balances with other banks

Taotal

Six months

Six monihs

period ended period ended
0 June J0 June

2016 s
279055421 105.514,004
44,648,867 16,552,240
7,770,084 B.O58 870
(1,586,632) {17.673,320)
3,161,924 11,470,565
(1127475 (1104957
3066771 18,263,398

30 June 3 December
2014 15

[LTO2 035477 I6TTO13.78]
T02053078 G997 599, 736
405680431 165 6335 495
112,218,129 53119604
2021987115 4. 504,566,616

The balance of current accounts with the National Bank of Romania represents the minimuem reserve
maintained in accordance with the National Bank of Romania requirements. As at 30 June 2016, the
minimum reserve level was settled as 8% (31 December 2015: 8%5) for liabilities 1o customers in
ROXN and 12%: (3] December 2015: 14%5) for labilities to customers in foreign currency both with
residual maturity less than 2 years from the end of reporting period and for liabilities with the
residual maturity greater than 2 vears with reimbursement, transfer and anticipated withdrawals
clause or 0% for all the other liabilities included in the calculation base.

15



g UniCredit Bank

Notes to the interim condensed consolidated financial statements for the six months

period ended 30 June 2016 (continied)

FINANCIAL ASSETS / LIABILITIES HELD FOR TRADING AND DERIVATIVES

USED FOR HEDGING

fi} Fimancial avsets af fair value through profir or fosy

In RON

Dervatives

Investment securities held for trading

Total

(if) Derivatives assels 7 Nabifities

M June 2014 3 December 2015
118,650,020 SR 402 404
285,144,519 203, 103 958
403,503,539 291,596,454

The derivative assets and liabilities held at fair value through profit and loss at 30 June 2016 may be

summanzed as follows:
fr RO

Foreign currency derivatives
Forward contracts

Purchased Options

Sold Options

Total foreign currency derfvatives

Frterest rates derivativey

Interest Hate Swaps

ouf af which: economis hedge derfvatives
Purchased Options

Sold Options

Total interest rate derivatives
Crher derivatives

Tolal

Present value

Matkonal Assefs Liabilities
45174587382 25,9589 285 20,661 986
198,940,114 457,832 48, 206
198,930,116 - 41,404
LTI5327 454 26447118 21150796

2.4%0,651,5943

61,115,192 56255912

TR 444, 158 . LA ERLE
758,641,558 189,250,094 )
TER 641,558 . 29109861
4,007,535 059 AT 288 BEIEETT]
783033 1537614 1.527.559
E.714.085.578 118,659,010 105,046,125

16
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Notes to the interim condensed consolidated financial statemenis for the six months

period ended 30 June 2016 (continiued)
FINANCIAL ASSETS AND LIABILITIES HELD FOR TRADING AND

DERIVATIVES USED FOR HEDGING {continued)

(i) Derivatives assets / Habifities fcontinued)

The derivative assets and liabilities held at fair value through profit and loss at 31 December 2013

may be summarized as follows:
fn RON

Forcign currency derivatives
Forward contracts

Purchased Options

Sold Options

Total foreign currency derfvatives
Interest rates derfvatives

Interest Rate Swaps

ouf of which: cconomic hedge derfvatives
Purchased Options

Sold Options

Total interest rate derfvatives
Onher derivatives

Total

Present valoe

Malional Aviels Liabilities
360679, 101 5597 889 10,954,727
F17, 604,240 TT0.ET4 EYRikd
[13438 571 - 754,682
X502 722 612 9,768, THY 12740420
2 R00.ETE T9R 401580494 43 124619
1O F0F, 500 AR C AT 4980 20
THR 634, ThS 25 TER 204 -
TH8.634. 758 - 28492 722
4. 318,143,320 ES L L] TLAIT 341
11,584,585 §27483 754,338
TH4Y 450,515 S5.492 494 BE 114,106

17
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Notes to the interim condensed consolidated linancial statements for the six months
period ended 30 June 2016 (comtinued)

FINANCIAL ASSETS AND LIABILITIES HELD FOR TRAIMING AND
DERIVATIVES USED FOR HEDGING {cantinued)
(i) Derivatives asxets / labifities (continued)

The fair values of derivative financial instruments designated as hedging instruments at 30 June
20016 may be summarized as follows:

I RO Notional Present value

Assels Liabilitics
Cash flow kedge
Interest rate swap 365201618 - 86,511,310
Cross currency swap 294,765,204 20,378,449 151465
Total Cash Now hedge 660,060,818 20378449 86.662,775
Fair value hedgefportfolio and micro
hedge)
Interest rate swap D95, 584954 123.824 37,676,580
Total fair value hedge 995,554,954 123,514 37.676,580
Total 1.655,645,772 20.502,373 124339355

The fair values of derivative financial instruments designated

December 2015 may be summarized as follows:

as hedging instruments at 31

frn RON Notional Present value

Assels Liabilitics
Cask flow hedge
[nterest rate swap 207,746,333 - 81,900,959
Cross currency swap 294,997 400 16,477,513 .
Total Cash flow hedge 702,743,733 16,477,513 51,900,959
Fair vafue hedge (portfolio kedpe)
Interest rate swap 0,399,613 305,851 269,328
Total fair value hedge 9,199,613 J0585] 269318
Tatal T12.143 346 16.783.364 82.170.287

e
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Motes (o the interim condensed consolidated Tinancial statements Tor the six months

period ended 30 June 2016 (continued)
LOANS AND ADVANCES TO CUSTOMERS

The Group's commercial lending is concentrated on companies and individuals domiciled in
Romania mainly. The breakdown of loan portfolio at balance sheet's date by type of loan was as

fallows:

fn RON

Morgages

Corporate loans

Revolving credit lines

Credit cards and personal loans

Factoring

Impaired assets

Loans and advances to customers before provisions

Less provision for impairment losses on loans

Met loans and advances (o cuslomers

A0 June 001G

31 December 2015

8,485,769.572 8207984993
3.954,653,134 5215752534
1,932,157,220 |.B84,980,099
440,217,949 1,547,597 465
3,332,453,101 424,018,547
3.042,442.230 3.582,592.005
21.187.693,206 20.862.915.643
{1.427.537.878) (1,802,133.427)
19,760,155.318 19.060,792,216

The Group monitors concentrations of credit nisk by sector of activity, client segment, products,
ratings, geographical area on a quarterly basis. An analysis of concentrations of credit risk by

indusiry at the reporting date is shown below:
In RON

Private entiies (including individeals)

Manufactunng
Commerce — wholesale and retail
Beal estate

Construction and civil engineering

Agriculture - forestry - fisheries

Transport and storage services

Public administmation and defense; social security
Insurance

Production and supply of electricity, gas, stecam and air
conditioning

Professtonal, scientific and technical activities
Information and communication

Water supply

Financial and insurance mnstitutions

Hotels and public commercial concem

Administrative and support service activilies

Extractive industry

Education

Medical and social activities

Arts, entertammment and recreation

(her services

Total

19

M June 2006 31 December 2015
5562758674 5,499 638670
4,559,491 567 4,637.647,107
3,202 383,133 2937 568407
1,205971,187 13405398 K04
739,550,22 732 H27.816
1002627527 216,151,586
558,300 234 486,243,752
547,186,598 567,647,393
07,427,540 440,729,830
Qs RI6 415 394,150,628
456,391,461 448,991,795
143,229,415 [6T 602 459
374,465 831 130,400,259
[03 381,331 100,593 043

[ 04,982,700 95.514.906
17020711 | 7.069.474
13,212,568 16,438,241
26,194,003 a0 [ 59465
7,406,786 11,884,483
30,248,332 85,332,926
19,760, 1558,328 19,060,792.216
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Notes to the interim condensed consolidated financial statements for the six months

period ended 30 June 2016 (continued)

LOANS AND ADVANCES TO CUSTOMERS (continued)

The movements in loan allowances for impairment may be summarized as follows:

In RON 2016 2015
Specific allowances for impairment

Balance at 1 January 1,651.298,.157 1573776906
Net increases due to adjustments related to expecied 126,284,312 228872035
losses for loans

Transfer between adjustments and other adjustments * (604,105) {39.918,592)
T.‘-:_cr::nﬁdni:‘mlhcmnwlhhms of impairment (531.804.229) (414.677.826)
adjustments

Unwinding effect on provisions 28,953,023 41,603,513
Balance at 30 June 1.294,127,158 1.659.656,036
Collective allowances for impairment

Balance at 1 January 120,852,795 115295326
Net increases due to adjustments related to expected

losses for loans 12,648,223 (14.089.816)
Transfer between adjustments and other adjustments * (90, 2058) | 4,699 280
Decreases due to the cancellations of impairment

adjustments ** (14,757
Balance at 30 June 133,410,720 115,850,013
Total opening balance 1.802,150,952 1.959.072.232
Total closing balance 1427537878 1 .805,546,069

* Tramsfer between risk classificarion categories and FX adjustments

** Related to loans written off and sold



14.

g UniCredit Bank

Naotes to the interim condensed consolidated financial statements for the six monihs

period ended 30 June 2016 (continued)

LOANS AND ADVANCES TO CUSTOMERS feontinued)

Exposure to credil risk

fre BN

Indisvidually significant impsired loans

Grade Be; Impaired
Lirade % [mpatred
Grrade 10 Impaired
{sreéuy amount
Allowznce for impairment
Carrying semount
Falr value of collateral
Property
(rods
Assipament of reccivables
{rher collaberal®
(rher impaired loans
Grade 8- mpatred
Grade 9 lmpaired
Grade 10 Impateed
(iress amonnt
Allowamee for impairment
Carryimg amount
Fair value of collateral
F‘mpc'rr:-
Goadi
Assipnment of reoeivables
Orher colisberal®
Fast due but pot impalred
Grade | -7
Less than 90 overdos deyvs
More than 90 overdue days
Lrrade §
L than B0 overdus days
Muore than %0 overdue duyvs
Giress amount
Albowanee for impairmend
Carrying smoont
Neither past due nor impaired
Grade 1-7
Grade &
Giress amount
Allowanee for impairment
Carnying amount
Tetal carrying amount

i Cither collareral inclades coih and fimomciol mak irreranee

A June 2014 M December 2005
2048 55 009 2333 343 474
138 722 %17 205 18} 9L4
J50 59K 842 492,04 2. 758
IETEITT S 2070559157
(106G E3E S48 (L3532 ATI A4
1 20608719 LE16. 009 645
1,126, 785,797 1186, 17T 45
IC0T A7 43] 1,067 848,532
76,324,239 B2 044 737
15915 800 9043 R54
27074326 17.224,317
7R R0 85T B4R, 399508
7468 085 14,930,260
150,903 A59 158,472 S02
44T 60 804 L1002 ATD
(2318 288 812) (IRT AR S0d)
141.971,792 b ITRTTS
31 AFRELY 260, 761893
LA ATE 1739828
7,704,952 6,479,355
1,217,451 1,398 661
21,786, 3 19,148,503
BED, 270546 LA T
76354 539 E30,127 /36
1914027 398 RO

1o 4031 K53 LLLE KT N bl
37804668 118474543
17 345 302 14364 454
1272 673449 L3S 142 461
(4481 2.478) (43,317 805
1217860571 11830 4682

16,554 474378
J1E G710

15,731 845032
353,124,183

16,871 451 088 16084971115
{ER 395, 242} (TT 497 452

16,753 953,845 16,007 471,753

19,760.155.315 19.060,792.216_




g UniCredit Bank

Notes to the interim condensed consolidated financial stutements for the six months

period ended 30 June 2016 (continued)

NET LEASE RECEIVABLES

fin RN

Lease receivables up to one year, gross

Lease receivables from one 1o five vears, gross
Lease receivables over five vears, gross

Total lease receivables, gross

Total lease receivables, net of future interest
[mpairment allowance for lease receivables

Total net lease receivables

Concentration of credit risk related 1o lease receivables

fn RON

Transport and storage services
Manufacturing

Commerce — wholesale and retail

Production and supply of electricity, pas, steam and air

conditioning

Construction and civil engineering

Agriculture - forestry - fisheries

Real estate

Professional, scientific and technical activities
Administrative and support service activities
Medical and social activities

Hotels and public commercial concern
Extractive industry

Information and communication

Water supply

Public administration, social security insurance
Financial and insurance institutions

Ans, entertainment and recreation

Education

Other services, private entities (including individuals)

Tatal

bk
[ B¥ ]

A0 June M December

2016 2015
1,925,308, 835 673,571,493
1148 044 200 1,074, 106,031
255,072 9588 307,316,739
3329386113 054,996,263
I3M0386,113 3,054,996 263
{309 505,923) (325.426.267)
3.020,080,159 2,729, 569.994

S0 June 2016

31 December 20015

17,746,995
419,008,999
709,118,427

616,436,987
398,965,433
559385918

[ 74,505, Tk 233542947
236257373 232 241,052
[82,408.%873 [66, 220 664
111,064,224 109,553,451
122,350 893 112,265,588
Q7,007,389 75,299,530
61,739,145 45,187,574
44,834,271 42,082,007
27.329.677 41879
35,387,448 34,217,459
27995550 25615444
34272719 3,448,092
6,164,502 0882 R25
6,028 364 5,158,083
3915992 3,021 856
33,739.079 17,604,406
300,080,159 2. 719,569,996

5

)



o UniCredit Bank

Notes to the interim condensed consolidated financial statements for the six months

period ended 30 June 2016 (comntinued)
NET LEASE RECEIVABLES (continued)

The movements in finance lease allowances for impairment are summarized as follows

fn RON

Specific allowances for impairment
Balance at 1 January

Net increases due to adjustments related to expected
losses for leases

Transfer between adjustments and other adjustments *
Decreases due 1o the cancellations of impairment
adjustments **

Unwinding effect on provisions

Balance at 30 June

Collective allowances for impafrment

Balance at | Januvary

Net increases due 10 adjustments related to expected
losses for loans

Transfer between adjustments and other adjustments®

Ddecreases due to the cancellations of impatrment
adjustments **

Balance at 20 June

Total opening balance

Total closing balance

201 2015
11636969 274927394
15,305,721 37650517
(241,072) (527.515)
(36,226,781 .
(309.841) (1.234.639)
29,164,996 JDBI5T57
13,581,122 11,676,238
5,279,645 [ 602,097

- (23,034)

(19,839) (74,937)
19,140,928 13,150.364
225,518,091 286,528,695
309305924 323,996,121

* From Ii_,l';.'.l" bebween Fisk f.l'.']'.l-.!’.h"?n‘.'n:].l'fl]” {'ﬂ‘h_‘lu‘.'_.lr.frj ard FX I:‘-I'-!I.l'.ll.! frenis

** Related ta lowns written off and sold



o UniCredit Bank

Motes to the interim condensed consolidated NMnancial statements lor the six months
period ended 30 June 2016 (continued)

15. NET LEASE RECEIVABLES feontinued)

I RON
Finamee leases individeally impaired M Jone 2016 M December 1015
Grrade 8- Impaired 114,754,701 1373380722
Crade 9 Impamred LR 53646 758
Cigade 10 lmpaired 240410918 2h 48T, TR
Groas amouni L1100 457485570
Allowance for impasrment (257 258 045) (29T S5}
Carrying amaoat 56 8440281 116510 4616
Falr valoe of collateral 162080074 418613977
Froperty [k il ) ELE kLR
Onber collaieral A5 507307 46,571,558
Other impaired finance leates
Crads B Impaned 18,525 241 21 555 488
Cirade 9 Impaired § 385398 EAIE01%
Grade 1 Imspazred ERAL I5018,79]
{iross amount L4505 448 BE.013 400
Allawance for impairment {31.906.553] (4065830135
Carrving ameust 11 898,498 17RO ARE
Fuir valoe of collateral 19,763,385 L5 A%6 KLY
Property 19,720,237 f6 464 B2
Oeber collateral 12048 21064
Finanmce leare Past deoe but not i-:pl|rld
Grade 1.7: G150 146 GENI0N LS
Less than 90 ovendue dovs &1, 830 598 4] 401918
Sore than 90 overdue dass 18,161,551 1,802,037
Grade 8 1044778 2508202
Lexd than 0 everdoe days 1,044,778 2, 7032112
Grows amaunt 631036924 GEL50T06T
Allowance for Bmpairment 4,650,265 (4 085 305)
R L HELS18As1

Carrying smoont

Finance lease neither past due nor impaired

Grade 1 =T 2317, 743 487 LEA5 014575
Cirade § 10,678,159 573,553
Growy amount LI 4] 645 1543 5540, 126
Adlowance for impalrment {14 4% 6218) {9,700, %01
Carrying amousl 1214950954 1588 859,183
Total carrying amsant L0100%0.153 171056955

K
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Notes to the interim condensed consolidated financial statements for the six months
period ended 30 June 2016 (continued)

16, AVAILABLE-FOR-SALE

a) Investment securitics available for sale

As at 30 June 2016, the Group included in investment securities, available for sale bonds, Romanian
Government T-bills, bonds issued by the municipality of Bucharest and bonds issued by the
Ministry of Public Finance in amount of RON 6024484086 (31 December 2015 RON

6,311,832,887).

As at 30 June 2016, the investment securities available for sale are pledged in amount of RON
AB0,914,049 (31 December 2015; RON 508,515,105),

The Group transferred 1o profit or loss during 2016 an amount of 33,403 686 (June 2015 RON
48,723,682) representing net gain from disposal of available for sale investment securities. Net
change in fair value booked in other comprehensive income was a decrease of RON 531,643,513
before tax (30 June 2015: RON 91,158,776), respective RON 45,060,551 net of tax (30 June 2015:

RON 76,573,372).

b) Equity investments available for sale

The Group held the following unlisted equity investments, available for sale as at 30 June 2016:

%a Giross Nt
MNature of interest Carrying Carrving
20 June 2016 husiness held amaount  Impairment a maunt
UniCredit Leasing Fleet Ciperational
Management leasing 9.949 2346034 = 23460338
{nber financial
Transfond 5A SETVICTS LRI 1,164,842 I, 164,862
Biroul de Credat SA Financial senvices 680 645,525 435,525
Fondul Roman de
Garantare a Creditelor
pentru Intreprinzatosis
Privati IFN SA Financial services ER LI [, 786,564 960,253 B28,311
Pioncer Asset Management  Oiher financial
S5ALSA SETVICES 257 194 540 155,494 39044
Casa de Compensare
Bucuresti §A, Financial servicoes 0.49] 46,980 0481 7497
VISA Inc Series C
Preferred Shares #) Cards 007 13687029 - 3687029

Total

19,571 558

LI55.231 18,716,323

" Following to the closing of the pwrchare of Ve Ewrcpwr Limited (" Visg Exrope ™) by Virg fre on 20° of Sune J0JA
3585 VISA In Series © proferred shares were gronted 1o the Bamk in acvordance with the termr and condifiang af the

FEXD T PRARIICTeR auied mant

b}/



%o UniCredit Bank

Notes to the interim condensed consolidated financial statements for the six months
period ended 30 June 2016 (continued)

16. AVAILABLE-FOR-SALE fcontinued)

b} Equity investments available for sale feomtinued)

The Group held the following unlisted equity investments, available for sale as at 31 December
2015:
*a Giroas Met

MNature of inferest Carrving Carrving
31 December 20158 business held amount Impairment amount
UniCredit Leasing Fleet Orperational
Management leastng .59 2,146,035 - 2346035

Other financial
Transfond SA services R4 I 164 862 - 1,164 842
Biroul de Credit SA Financial services 680 645,525 645,525
Fondul Roman de
Garantare a Creditelor
pentru Intreprinsatorni
Privati [FN SA Financial services 310 I, 786 564 Q60,253 526311
Pioneer Asset Management  Ogher financial
5ALSA HTViCes 257 194,560 155404 30 064
Casa de Compensare
Bucuresti SA Financial services LT 46,950 19483 T497
VISA Evrope Limited® Cards o1 45,225 B4k » 45225 BhAA
Total £1.410.292 LIS5232  ED2%5 160

%) The fair value of the VISA Furope Lid share hay been made based on the erfimated proceedt commining in caeh cnd
preferred shares to be received by the Bank from Viea Inc follmwing 1o the transaction made pablich am P Novwember
J0LY by Visa Inc. and Viza Esrepe L1d

E——
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g UniCredit Bank

Nates to the interim condensed consolidated financial statements for the six months

period ended 30 June 2016 (continued)

DEPOSITS FROM BANKS

30 June 31 December

I BON 016 s
Term deposits 2512978437 4,085,692 405
200652293 S3EATA 162

Sight deposits

Amounts in transit 334162513

123,906,876

Total L137.793.243 4,748,273 443
LOANS FROM BANKS AND OTHER FINANCIAL INSTITUTIONS

30 June 31 December
I RON 2016 2015

Commercial Banks 6,321,90822

6,769.151,891

Imernational financial institutions A0, 546,282 440,473,153
Multilateral development banks 33,012,959 40456685
Tolal 6,759 467,492 T.250,081,729
As at 30 June 2016, the final maturity of loans varies from July 2016 to January 2028,
DEFOSITS FROM CUSTOMERS

30 June 31 December
I BON 2016 15
Pavable on demand 12,580, 000,063 11,728 435,707
Term deposits 5,595,118,476 5255830674
Collateral deposits 883,489,950 B28.847.807
Amounts in transt 46,458,595 45,523,769
Centificates of deposits 130,375 118116
Total 19067, 287,459 17858, 756,073
SUBORDINATED LIABILITIES

30 June 31 December
fne BON 216 2015
UniCredit Bank Austriz AG 322355 620 222072940
Total 32255610 322072940

L]
= |

Kk
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Notes to the interim condensed consolidated financial statements for the six months
period ended 30 June 2016 (continued)

SUBORDINATED LIABILITIES (continued)

At 30 June 2016, the following agreements were outstanding;

(¢ Subordinated loan from UniCredit Bank Austria AG in total amount of EUR 48,500,000
prancipal, maturing on July 2022 (31 December 2015; facility amount of EUR 48,500,000},

fif} Subordinated loan from UniCredit Bank Austria AG in total amount of EUR 220040, 000,
indefinite maturity.

The repayment of outstanding principal and accrued interest of the above-mentioned loans is
subordinated to all other obligations of the Bank.

FROVISIONS

20 June M December
I BOXY 2016 2015
Provision for financial guaranices 66,923,183 64,109,938
Provision for off-balance commitments and
contingencies 8,954,439 1,206,763
Provision for legal disputes 10,072,867 1,680,499
Other provistons 1,755,265 1578633
Total 57,705,754 68875513
The movements in provisions could be summarized as follows:
In RON 2016 2S5
Balance at 1 Janoary bERTS.E33 214,022 848
Provision set up during the period 27620940 10,269, |6
Provision used during the period - (1,298 949)
Provision reversed during the period (8,746,153) (49275081
FX effect related to off-balance exposure (financial
guarantees and commitments) {44.666) ($95.986)
Balance at 30 June 87.70%,71 173,121,935

e
=



22,

g UniCredit Bank

Notes to the interim condensed consolidated financial statements for the six months

period ended 30 June 2016 (continued)
ISSUED CAPITAL

The statutory share capital of the Bank as at 30 June 2016 is represented by 40,760,784 ordinary
shares (31 December 2015: 40,760,784 ordinary shares) having a face value of RON 930 each. The

sharcholders of the Bank are as follows:

UniCredit Bank Austria AG
UniCredit Leasing Corporation [FN SA
Other sharcholders

Toial

UniCredit Bank Austria AG
Bank Austria - CEE BeteiligungsgmbH
Amo Grundstucksverwaliungs Gesellschaft mb.H

Beteiligungsverwaltungsgesellschaft der Bank Austria Creditanstalt Leasing

GmbH

Bank Austria Creditanstalt Leasing GmbH
UniCredit Leasing Corporation [FN SA
(hher sharcholders

Tatal

30 June 2016

Ve
97.4346

00001
2.5633

100,00

M December 2015

Ya
Q36183
00133
00133

00133
00133
00001
4.3282

L0000

UniCredit Bank Austria has launched an offer to buy the shares held by minority sharcholders of
UniCredit Bank at the General Sharcholders "-'[:r.lln_l., in April this vear. As a result, a part of the
minority sharcholders has answered positively 1o this offer and this has led 1o an increase of the
5h1nrhuldms: of UniCredit Bank Austria from 95.6185%% 10 97.4346%.

The share capital comprises of the following:
In RON

Statutory share capital
Etfect of hyperinflation — [AS 29

Share capital under IFRS

30 June 2016

31 December 2015

379,075,291 379075291
722,528,775 722,528,775
1,100,604.066 1, 100,604,066

v



g UniCredit Bank

Notes to the interim condensed consolidated financial statements for the six months

period ended 30 June 2016 {continued)
RELATED PARTY TRANSACTIONS

The Group entered into a number of banking transactions with UniCredit S.p.A and with members
of the UniCredit Group in the normal course of business. These transactions were carried out on

commescial terms and conditzons and at market rate,

30 June 2016
In RON

Interest income

Interest expense

Fee and commission income
Fee and commission expense
Admimstranve costs

Nelincome f (expense)

30 .June 2016
fn RON

Derivative assets at fair value through profit or loss
Derivatives assets designated as hedging instruments
Current accounts and deposits 1o banks

Loans and advances 1o banks

Loans to customers

Other assets

Quistanding receivables

Derivative liabilities a1 fair value through profit or loss
Derivatives hiabilities designated as hedging instruments
Current accounts

Deposit attracted

Loans received

Debts securities issued

Subordinated labilities

Orher liabilities

Outstanding payables

Parent Other related
Company partics
13,086,306 220,431
(96,596,117) (23,180,430}
3,912,324 1,583,037
(1,321,574} (2.221.851)

- (23,674,267

(81, 419,061) (47, 273,060)
Farent Other related
Company parties

. [0 080918

6,041,830 4,336,619
1,110,017.619 33,242 833
- 5,368 853

" 30,049 244

9804128 13,436,967
1125863577 95515436
321,725 91,301,415

- (23,187 890

87,131,970 77,505,159
2.327,259.441 34,243,583
5967167351 127484540
20,637,934 -
322407238 -
1,548,750 28538 488
8,7313,675,409 483271054
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o UniCredit Bank

Notes to the interim condensed consolidated financial statements Tor the six monihs

period ended 30 June 2016 (continited)

RELATED PARTY TRANSACTIONS (continued)

30 June 2015
fn RON

Interest income

[nterest expense

Fee and commission income
Fee and commission expense
Other operating income
Operating expenses

Nelincome / (expense)

31 December 2015
I BOIN

Derivative assets at fair value through profit or loss
Derivatives assets designated as bedging instruments
Current accounts and deposits to banks

Loans and advances to banks

Loans to customers

Other assets

Outstanding receivables

Derivative liabilities at fair value through profit or loss
Derivatives liabilities designated as hedging instruments
Current accounts

Deposit attracted

Loans received

Debts securities issued

Subordinated liabilities

Crher liabilities

Outstanding payables

Transactions with key management personnel

Parent Other related
Company parties
14,298,608 4,002,001
(123539672 {19,544,535)
5914454 2,432 508
(1,768.917) (2,984.319)

& 164,384 2,322 541

. {23,504, 388)
(100,931,143) (37.266,192)
Pareni Other related
Company parties

- 4,132,040

4,608,251 [1,869 262
822355218 4,7330957
- 583671

- 2B AT5.538

14,793 3103 JLEAT N0
841,756,772 81,361,578
5,295 947 TO840,912

. B1.900 958

21,235,737 158,779 224
3,884,795 660 222 374,301
6,369, 236.050 148,842,100
206348701 .
322127, 286 *
J69.454 35,967,211
10.623,704,555 TI8.704. 706

A number of banking transactions are entered into with kev management personnel (executive

management, administrators of the Bank) in the normal course of bu

siness, These mainly include

loans, current accounts and deposits, The volumes of related-party transactions are presented in the

below tables:

e RON

Loans

Current accounts and deposits
[nterest and similar income

Interest expenses and similar charges

3l

30 Jun 2016 H December 2015
4,848,021 4,470,385
11,107,076 B 15852
40,188 4,065
(15,290) (32,394)

i
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v UniCredit Bank

Noles 1o the interim condensed consolidated NMnaneial statements for the six months
period ended 30 June 2016 (confinued)

RELATED PARTY TRANSACTIONS (continued)
Transactions with key management personnel {confinued)
No provisions have been recognized in respect of loans given to related parties.

In RON 30 June 30 June
16 2015

Key managemenl compensation
Gross salaries 5,202 046 5,203,534

In addition to their salaries, the Bank also provides non-cash benefits to directors and executive
officers and they participate in the UniCredit Group's Incentive system. The Group Incentive
System is fully aligned with relevant regulatory requirements and the UniCredit Group
Compensation Policy.

COMMITMENTS AND CONTINGENCIES

At any time the Group has outstanding commitments to extend credit. These commitments take the
form of spproved loans and credit card limits and overdraft facilities, Outstanding loan
commitments have a commitment period that does not extend beyond the normal underwriting and
settlement period of one month to one year.

The Group provides financial guarantees and letters of eradit to guaraniee the performance of
customers o third parties. These agreements have fixed limits and generally extend for a period of
up 1o one year, Expirations are not concentrated in any period.

The contractual amounts of commitments and contingent lizbilities are set out in the following table
by category. The amounts reflected in the table for commitments assume that amounts are fully
advanced. The amounts reflected in the table for guarantees and letters of credit represent the
maximum accounting loss that would be recognized at the balance sheet date if counterparties failed
completely to perform as contracted.

30 June 3 December

Al

B 2016 2015
Loan commitments 1.717.586319 1,832 257 547
Letters of credit 192522045 P47.785 582
Guarantees issued 4.005,226.936 3,839, 741,984
Total SR15336.200 S5819.7587.133

The Group acts as a security agent. payment agent and hedging agent for a serics of loan contracts
between UniCredit Bank Austria AG and other entities within UniCredit Group as lender and
Romanwn companies as borrowers. For each of these contracts there is a nisk panticipation
agreement by which the Group takes the obligation to pay to UniCredit Bank Austria AG any
instalment that the borrowers failed to pay.

The total amount of such risk participation agreements in force as at 30 June 2016 is EUR
134,110,101, and CHF 1,770,079 (31 December 2015 1s EUR 199,060,407 and CHF 1,770,079,

32

L]
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7 UniCredit Bank

Notes to the interim condensed consolidated financial statements for the six months
period ended 30 June 2016 (continued)

COMMITMENTS AND CONTINGENCIES (consinued)

As compensation for the financial guarantees assumed by the risk panticipation agreements and for
providing security and payment agent services 1o UniCredit Bank Austria AG, the Bank receives the
commissions paid by the borrowers plus a portion of the interest margin collected from the
borrowers, The Group defers the commissions collected upfront from the risk panticipation
agreements over the time period that remains until the maturity of the facilities.

The Bank concluded with UniCredit Bank Austria AG a serics of novation contracts through which
loan contracts initially concluded by UniCredit Bank Austnia with Romanian companies were
transferred 1o the Bank in exchange for full reimbursement of bomowens' exposure towards
UniCredit Bank Austria AG. Subsequent to the signing of the novation contracts, the Group
becomes lender of record while related the risk participation agreement is cancelled,

Wik
b
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